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CMLA URGES SPECIFIC, NARROWLY-SCOPED CHANGES FOR GSE 
REFORM 

Testimony says most of GSE Reform has already been accomplished 
 
 

 
 
Washington, DC, July 20, 2017 – In testimony before the Senate Banking 
Committee, the Community Mortgage Lenders of America (CMLA) urged Congress to 
enact narrowly-scoped, targeted legislation to complete the job of housing finance 
reform, and urged administrative action by the Federal Housing Finance Agency 
(FHFA) to set capital standards and oversee the recapitalization of Fannie Mae and 
Freddie Mac. 
 
Wes Hunt, President and CEO of Homestar Financial headquartered in Gainesville, 
Georgia, testified for CMLA in the hearing on preserving small lender access. In his 
testimony, Mr. Hunt set out the steps remaining in GSE/housing finance reform: 
 

Ø The Housing and Economic Recovery Act of 2008 (HERA) addressed many of the 
shortcomings and lapses that led to the financial failure of Fannie and Freddie, 
and the Qualified Mortgage provision in Dodd Frank successfully addressed lax 
underwriting standards and poorly designed products. However, there are a few 
important steps left to be accomplished; 

Ø The completion of housing finance reform includes both administrative actions 
and targeted, specific Congressional legislation; 

Ø The Federal Housing Finance Agency (FHFA) must exercise its authority under 
HERA to set capital standards for the GSEs and oversee and approve the GSEs 
creating and executing a recapitalization plan to build a strong base of private 
capital to provide financial stability and reduce taxpayer risk 

Ø Congress should make permanent the mandate of equal fees for all lenders and 
the FHFA’s authority to regulate the guaranty fees charged by the GSEs as well 
as extending these two safeguards to upfront risk sharing arrangements as well, 
in order to ensure a level playing field for America’s homebuyers and all lenders, 
and 
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Ø Congress must also provide a federal backstop for the GSEs, so their MBS will 
continue to command strong prices in the marketplace, which translate to 
affordable interest rates for home buyers and continued availability of 30 year 
fixed rate loans 

 
Mr. Hunt also detailed in his testimony proposed changes that small lenders and the 
consumers they serve did not need and did not want from housing finance reform: 
 

• Massive, complex legislation to create someone’s vision of what the U.S. housing 
finance system should look like if we were designing it from scratch today; 

• Creating avenues or loopholes that could be exploited by the large banks and 
their Wall Street enablers to re-establish the un-level, concentrated mortgage 
market that existed in the pre-crisis era, with dominant positions for the large 
banks in both the primary mortgage origination and secondary capital markets; 

• Examples of such avenues or loopholes would include – 
o Advocacy of incomplete or limited prohibitions on unequal pricing and risk 

sharing 
o Proposals to either break up Fannie Mae and Freddie Mac, remove the 

Common Securitization Platform (CPS) from GSE ownership, or permitting 
the chartering of additional GSEs 

o Permitting ownership of such “new” GSEs by large lenders, consortiums of 
large lenders or Wall Street investment banks; and 

o Coupling such ownership with a proposal to establish a federal guaranty 
on the MBS issued by each chartered GSE. 
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 About the CMLA 
 

CMLA is the only trade association solely dedicated to advocating for 
independent, community-based residential mortgage lenders, both mortgage 
companies and community banks. Founded in 2009, the CMLA is committed to 
the preservation of a thriving independent mortgage-lending sector, which 
increases competition in the industry and thus, provides borrowers with greater 
choice and lower costs. The CMLA works to ensure the interests of its members 
are effectively represented before members of Congress, Federal regulators and 
the Executive branch. 
 
For More information please visit www.thecmla.com and/or direct policy and 
member inquiries to Glen Corso at 703-467-0420 or gcorso@thecmla.com 


