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Washington, D.C., May 3, 2016 – As Freddie Mac reported a  multi-
million-dollar loss for its first quarter this morning, the Community 
Mortgage Lenders of America (CMLA) renewed its call for corrective action 
to avert another Federal bailout. The CMLA repeated its call for the 
Federal Housing Finance Agency (FHFA) to take immediate action to 
allow Freddie Mac and its counterpart Fannie Mae to rebuild their capital 
positions to prevent another draw on the Treasury line of credit each 
institution has. 
 
“On behalf of our small- and independent mortgage lender members, the 
CMLA urges FHFA Director Mel Watt to immediately address the risk 
posed by inadequate capital for Fannie Mae and Freddie Mac,” Glen 
Corso, Executive Director of CMLA said. “Running a major portion of the 
U.S. housing finance system on a diminishing level of capital, and relying 
upon a line of credit to the U.S. Treasury as a substitute for capital, is 
not a sensible solution.” 
 
The CMLA in February joined two other lender organizations in a letter to 
Director Watt urging that in his “capacity as Fannie Mae and Freddie 
Mac’s conservator and safety and soundness regulator, [you should 
suspend] payment of dividends on the senior preferred stock held by the 
U.S. Treasury. The purpose of this suspension would be to allow the 
GSEs to build a capital buffer to deal with potential earnings volatility 
driven by external economic developments rather than by actions or 
missteps by the GSEs.” 
 
 

#### 
 
 
About the CMLA  
 
CMLA is the only trade association solely dedicated to advocating for 
independent, community-based residential mortgage lenders. Founded in 2009, 
The CMLA is committed to the preservation of a thriving independent mortgage 
lending sector, which increases competition in the industry and, thus, provides 
borrowers with greater choice and lower costs. The CMLA membership includes 
lenders nationwide that, collectively, originate more than $100 billion worth of 
residential mortgage loans annually. The CMLA works to ensure the interests of 
its members are effectively represented before members of Congress, Federal 
regulators and the Executive branch.  
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For more information, please visit www.thecmla.com and/or direct policy and 
member inquiries to Glen Corso at 925.323.7084 
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