
 
 
 
 
 
  
 
  
 
 
 
 
April 12, 2016 
 
 
 
The Honorable Mark Sanford 
U.S. House of Representatives 
2201 Rayburn House Office Building 
Washington, DC 20515-4001 
 
Dear Representative Sanford: 
 
We are writing in support of HR 4893, the Risk Management and Homeowner 
Stability Act, the bill you recently filed prohibiting the use of guarantee fees charged 
by Fannie Mae and Freddie Mac (GSE guarantee fees) from being scored as an offset 
for budget purposes. 
 
Fannie Mae and Freddie Mac charge guarantee fees on the loans that they purchase 
and securitize in order to offset the risk of default by the borrowers of those loans. 
The homeowners who use the loans to finance the purchase of their homes pay the 
cost of those guarantee fees. The system works well and lenders, utilizing the 
liquidity that Fannie and Freddie offer, have been able to extend credit to millions of 
homebuyers. The overwhelming majority of these borrowers are middle and 
moderate-income individuals and families for whom a home represents the largest 
investment they are likely to make. So cost, the cost of the home and the cost of the 
financing, are critical considerations in order to permit homeownership to remain 
affordable. Adding fees that are unrelated to Fannie and Freddie’s operations, credit 
exposure and capitalization, are contrary to the objective of affordability and should 
not be permitted. 
 
Our members, community-based mortgage lenders, banks and mortgage banking 
companies alike, are pleased and excited that you have filed this legislation. We 
believe this bill fulfills the Congressional objective of making homeownership as 
affordable as possible, by prohibiting uses of the fees that are extraneous to the 
housing finance mission of these two enterprises. 
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Thank you for filing this bill. We stand ready to do whatever is necessary to assist in 
moving this bill through the Congressional process to enactment. 
 
Sincerely, 
 

 
 
Glen S. Corso 
Executive Director 


